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What is a Gas “Hub”? 

Source: European Regulatory Group for Electricity&Gas, 2010 

 



What is a Gas “Hub” 

A trading platform (physical or virtual)  

that offers a range of services,  

and facilitates trading activities 

A. A transit country 

B. A corridor 

C. A transit hub 

D. A hub 

E. An energy center  

What is Turkey ? 



What is Turkey ? 

Turkey … has also established itself as a reliable transit country, 

offering short, secure and sustainable route for the energy resources 

of its energy rich neighbourhood.  
     (Volkan Bozkir, 7 April 2015) 

 

 

Turkey could become Europe's Mediterranean gas hub in the next 5-

10 years.  

  (Ferrier, the president of the International Gas Union, June 2015 ) 

 

 

[Turkey] as a regional energy transit hub to gain influence with its 

neighbors.      (Stratfor, 25 August 2015) 

 

 
Turkey is very well placed to become a gas hub in the region 

Turkey will be on the transmission route for gas supplies from… 
  (Miguel Arias Canete, EU Commissioner for Energy and Climate, 20 Jan 2016) 



The Path to Maturity 

starts with TPA and ends with Indices used as reference 

prices in physical contracts  



European Gas Markets and Hubs 

Trading hubs (e.g., NBP, TTF), Transit Hubs (eg, ZEE, CEGH) 

and Transition Hubs 



European Gas Markets and Hubs 

Source: ACER 



Transparency, 

Deregulated gas market, 

Interconnectivity, 

Nondiscriminatory access to storage, 

Flexibility, access to multiple gas supplies, 

A clearing house, 

Political will, 

Market culture, 

Liquidity, 

…. 

 

Success factors for gas hubs 



The place of Turkey 

According to the 2015 update of  

      the EFET (European Federation of Energy Traders) 

                  European Gas Hub Development Study, 

  

which assesses  

 5 regulatory, 6 TSO, and 6 market conditions  

 

Turkey’s score is 5,5 (out of 20).  

 

A long way to go! 

 

 

 



Incremental potential: 65 – 100 bcm pipeline gas + LNG 

+10 bcm ? 

10-20 bcm ? 

Turkey as a gas transit/corridor/hub/center? 



Russia is and will remain the largest supplier 

New/additional supply sources will improve SoS (inc. LNG) 

Gas storage (and GS/Demand) is a burning issue 

manage the seasonal S-D balance 

There is a need for a new legal & regulatory framework 

Botas is yet to complete the legal unbundling of its activities 

Suppressed prices on the market make Botas sale price a 

reference price 

There is a need to let the market work to create a deep and 

liquid market 

Domestic production is negligable. 

 

 

 

 

Turkey’s gas market is facing many challenges 

But opportunities are more... 



… expiring BOTAS contracts are an opportunity  

to improve SoS 

The Future of Gas in Turkey is uncertain 



Changing dynamics in global gas markets 

 

Transition to more flexible and dynamic markets  

Moving away from pipeline gas to LNG 

Transition to G-G competitive pricing 

Contracts: Shorter term, more spot, and hub based 

Destination flexibility 

New technologies (e.g. FSRUs) 

… 



Increasing weight of G-G competition 

Komlev and Gnatyuk, Nov 2015 



Changing dynamics in global gas markets 

Source: BG, 2015 

Turkey’s spot LNG share in 

total LNG imports 2014: 23% 

LNG utilization rate in 2014: 

>50% 

Source: Timera Energy 

http://www.timera-energy.com/content/uploads/2015/12/GasPriceChartDec151.png


The development of a liquid gas trading hub will be 

difficult, but not impossible 

 

Plenty of pressing challenges but opportunities are 

more; 

 

Need to put its house in order first;  

   speed up market reforms; 

 

Turkey could become an oil hub;  

 

 

Concluding Remarks 



Crude oil transportation 

~3 mb/d 

 Turkey could create a crude oil bechmark at Ceyhan 



 

There is no reason why Turkey cannot become all of the avove 

 

Turkey should develop a strategy to put its vision into action.  

 

 

Concluding Remarks 

A. A transit country 

B. A corridor 

C. A transit hub 

D. A hub 

E. An energy center 

What is Turkey ? 
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