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IMF’S WORLD ECONOMIC OUTLOOK UNDER THE 
THREAT OF THE PANDEMIC 

IMF’s latest World Economic Outlook report depicts a gloomy picture for the world economy in 2020 
under the impact of the coronavirus pandemic.

The International Monetary 
Fund (IMF) published its World 
Economic Outlook report on 

6 April 2020. “The Great Lockdown” 
marked the title of the report, as 
it is emphasized that the world 
economy is under the threat of the 
COVID-19 pandemic and protection 
measures including containment 
and social distancing intended to 
prevent the spread of the virus are 
severely impacting global economic 
activity. It is underscored that the 
world is encountered with an 
unprecedented crisis due to both its 
magnitude and speed of collapse 
in activity that followed. Substantial 
uncertainty about the impact 
of the pandemic on the global 
economy poses a greater challenge. 
As a result, both advanced and 
developing economies are expected 
to fall into recession. 

There is extreme uncertainty 
concerning the global growth 
forecast and it is worried that the 
actual outcome could be far worse. 
It is largely linked to the course of 
the pandemic as the economic 
fallout depends on uncertain factors 
that interact in ways difficult to 
predict. The main factors are the 
pathway of the pandemic, the 
progress in finding a vaccine and 
therapies, the intensity and efficacy 
of containment efforts, the extent of 
supply disruptions and productivity 
losses, the repercussions of the 
dramatic tightening in global 
financial market conditions, volatile 
commodity prices and behavioural 
changes of the society.

In a baseline scenario, which 
assumes that the pandemic and 
required containment peaks in 
the second quarter of 2020 for 
most countries in the world, and 
fades in the second half of this 
year, global growth is projected to 
contract sharply by 3 percent in 
2020. This represents a downgrade 
of 6.3 percentage points from IMF’s 
January 2020 forecast, hence a major 

revision in a short period of time of 
about three months. The upcoming 
global decline is described much 
worse than the 2008 global financial 
crisis and the worst recession since 
the Great Depression of the 1930s. 

Under the assumption that 
the policy actions taken around 
the world would be effective 
in preventing widespread firm 
bankruptcies, extended job losses, 
and system-wide financial strains, 
the global economy is projected 
to expand by 5.8 percent in 2021. 
But the recovery in 2021 might be 
only partial as of now the level of 
economic activity is projected to 
remain below the one foreseen 
for 2021 before the outbreak. The 
cumulative loss to global GDP over 
2020 and 2021 from the pandemic 
crisis is estimated to be around 
9 trillion dollars which is greater 
than the economies of Japan and 
Germany, combined. Moreover, 
global trade in goods and services 
is expected to drop 11 percent this 
year but it is expected to increase by 
8.4 percent next year. 

It is anticipated that risks of 

a worse outcome might become 
concrete if the pandemic and 
containment measures last 
longer, emerging economies 
are more severely hit, tight 
financial conditions persist and 
unemployment extends.

Growth Outlook for Countries 
and Regions under COVID-19

According to the report, 
advanced economies, especially 
those experiencing widespread 
outbreaks and containment 
measures are expected to contract 
by 6.1 percent in 2020 including 
the USA (–5.9 percent), Japan (–5.2 
percent), UK (–6.5 percent), Germany 
(–7.0 percent), France (–7.2 percent), 
the hard-hit Italy (–9.1 percent) and 
Spain (–8.0 percent). The growth 
in advanced economies is not 
projected to get back to its pre-virus 
peak until at least 2022. The Euro 
Area economy is also forecast to 
shrink by 7.5 percent in 2020 and it is 
expected to expand by 4.7 percent 
in 2021 while the growth rates  
foreseen for the EU in 2020 and 2021 
are -7.1 and 4.8, respectively.

IMF growth projections for 
emerging markets and developing 
economies point to a contraction of 
1.0 percent in 2020. All countries in 
this group face a health crisis, severe 
external demand shock, dramatic 
tightening in global financial 
conditions and drop in commodity 
prices. The growth rate for this group 
of countries except for China, is 
estimated to be –2.2 percent. Under 
an optimistic expectation, growth 
among emerging markets and 
developing economies is projected 
to rebound to 6.6 percent in 2021. 
China diverges from other countries 
in this group. It is the country where 
the COVID-19 pandemic originated 
and the outbreak peaked in the 
first quarter of this year. The world’s 
second-largest economy, which had 
gone into lockdown first, has begun 
to resettle before other countries. 
Economic activity, resuming with 
the help of large fiscal and monetary 
stimulus is foreseen to maintain 
positive but mild growth of 1.2 
percent in 2020. China’s economic 
growth is expected rebound to 9.2 
percent in 2021.

Emerging Asia is projected to 
be the only region with a positive 
growth rate in 2020 (1.0 percent). 
Several economies in the region are 
forecast to grow at modest rates, 
including India (1.9 percent) and 
Indonesia (0.5 percent). 

On the other hand, other 
regions are projected to experience 
severe slowdowns or contractions 
in economic activity, including 
Latin America (–5.2 percent) 
with Brazil’s growth forecast at 
–5.3 percent and Mexico’s at –6.6 
percent; emerging and developing 
Europe (–5.2 percent) with Russia’s 
economy projected to contract by 
5.5 percent; the Middle East and 
Central Asia (–2.8 percent), with 
Saudi Arabia’s growth forecast at 
–2.3 percent, with non-oil Saudi GDP 
contracting by 4 percent, and most 
economies, including Iran, expected 
to contract; and sub-Saharan Africa 
(–1.6 percent) with contraction in 
Nigeria and South Africa expected 
at 3.4 percent and 5.8 percent, 
respectively. Following the dramatic 
decline in oil prices since the 
beginning of the year, short-term 
prospects for oil-exporting countries 
have deteriorated significantly: 
the growth rate for the group is 
projected to drop to –4.4 percent 
in 2020.

Turkey, classified under the 
emerging and developing Europe 
group of countries, is predicted to 
contract by 5 percent in 2020 and 
grow by 5 percent in 2021.

In order to fight with the 
worst recession since the Great 
Depression, IMF suggests that 
multilateral cooperation is essential, 
including helping financially 
constrained countries and 
channelling aid to countries with 
weak healthcare systems. Working 
together not only to slow down 
the spread of the virus but also 
to develop vaccine and therapies 
is of paramount importance, as 
underscored by the IMF.
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TOBB AND 365 CHAMBERS-COMMODITY EXCHANGES 
MOBILISE ALL RESOURCES FOR SMES TO “BREATHE” 
The SME financing project 

“TOBB Breath Credit,” which was 
carried out six times in recent years 
by the Union of Chambers and 
Commodity Exchanges of Turkey 
(TOBB), has started again. Under the 
leadership of TOBB, the contract for 
the new Breath Loan, which will be 
carried out with the contributions 
of Chambers and Exchanges, was 
signed by TOBB President M. Rifat 
Hisarcıklıoğlu and Denizbank 
General Manager Hakan Ateş on 27 
April 2020.

The Breath Credit, created by 
combining all the resources of TOBB 
and 365 chambers, will require no 
payments in 2020. Payments will be 
made in equal monthly instalments 
in 2021 with an annual interest 
rate of 7.5 percent. The upper limit 
in credit varies between 50,000 
liras and 100,000 liras according 
to the provinces. The TOBB Breath 
Credit 2020 project is expected to 
reach a loan volume of 6.25 billion 
liras. TOBB Breath Credit will be 
brokered by Denizbank whereas 
Credit Guarantee Fund (KGF) will 
vouch for loans with the support of 
the Treasury. The project, for which 
Turkish President Recep Tayyip 
Erdoğan has earlier used the phrase 
“innovation in financing”, had 
previously created an important 
financial resource for TOBB member 

SMEs. 
Speaking at the TOBB 

Breath Credit 2020 introductory 
meeting, TOBB President M. Rifat 
Hisarcıklıoğlu, stating that they 
are facing an unprecedented 
pandemic, pointed to the 
importance of the measures 
taken by the state and regarding 
the economy. TOBB President 
Hisarcıklıoğlu said: “While we are 
fighting through this pandemic 
with minimal loss of life in the 

field of health, we need to enter 
the post-COVID-19 period by 
preserving our companies. Because 
the post-pandemic global economy 
will be something new. The way 
business is conducted will change; 
competition will increase. With 
this awareness, we view this as 
a mobilisation, and we’ve been 
working day and night since 
the first day of the outbreak. In 
financing, which is the biggest 
problem of our businesses, as TOBB 

and 365 Chambers and Commodity 
Exchanges, we have put our body 
under the stone, not our hand. 
We give all our resources to our 
members’ command. In order to 
meet the financing requirement, 
we are re-commissioning the TOBB 
Breath Credit as of today. Our small 
businesses with a turnover of less 
than 25 million liras will be able 
to apply to a Denizbank branch 
with the membership certificate 
they receive from the Chambers 

and Exchanges they are members 
of from today. They don’t have to 
go to the chambers – commodity 
exchanges. They will also be able 
to obtain their documents as 
e-documents from the systems 
of TOBB or chamber - commodity 
exchanges by taking advantage of 
the benefits of the digital economy.”

TOBB President Hisarcıklıoğlu 
stated that they expect public 
banks to participate in the project 
within two weeks and stated: 
“Thanks to these supports, we 
will have provided over 6 billion 
liras of credit opportunities to our 
small businesses in 2 months. The 
interest  rate of TOBB Breath Credit 
will be 7.50 percent annually. Each 
of our members will be able to 
use a maximum loan of 100,000 
liras. This amount could range 
from 50,000 liras to 100,000 liras 
according to the provinces. What 
matters to us is that there will be 
no principal or interest payments 
in 2020. Our member who receives 
the loan will not need to think 
about it in 2020. They will repay 
the loan in 12 equal instalments in 
2021. 80 percent of the loan will be 
covered by Treasury-backed KGF 
bail. With this project, hopefully 
we will give respite to our small 
businesses, which are the pioneers 
of employment and production.”

Members of the Turkey 
Wing of the Turkey-

EU Joint Consultative 
Committee (JCC) convened 
under the chairmanship of 

TOBB President and Turkey-
EU JCC Co-Chairman M. 
Rifat Hisarcıklıoğlu via video 
conference on 3 April 2020. 
During the video conference 

meeting, Turkey-EU JCC Turkey 
Wing members discussed 
the effects of the coronavirus 
pandemic on the economy 
and social life.

On 22 April 2020, IKV Chairman 
Ayhan Zeytinoğlu discussed the 

effects of the COVID-19 pandemic 
on Turkey and the EU and the 
prospects for Turkey-EU relations 
in the post-pandemic period with 
Turkey’s Permanent Delegate to the 
EU Ambassador Mehmet Kemal Bozay, 
Head of the Turkey Unit at European 

Commission’s DG NEAR Bernard 
Brunet and Head of the Turkey Division 
at the European External Action 
Service Thomas Frellesen in a video 
conference meeting. The meeting was 
also attended by IKV Secretary General 
Assoc. Prof. Çiğdem Nas and TOBB 
and IKV Brussels Representative Haluk 
Nuray.

IKV DISCUSSED TURKEY-EU 
RELATIONS VIA VIDEO 
CONFERENCE

TURKEY-EU JCC TURKEY WING 
MEMBERS CONVENED 
ONLINE 
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TIMELINE

 

 

NATO Foreign Ministers held 
their first-ever video conference 

meeting to discuss Allied 
response to COVID-19.

IMF unveiled the World Economic 
Outlook Report  assessing the 

impact of COVID-19.  

EU launched “Team Europe” 
package to support partner 

countries.

The Eurogroup agreed on a 
540-billion-euro package of 

measures to tackle the impact of 
COVID-19.

NATO Defence Ministers convened 
via video conference.

G7 leaders came together at a 
virtual summit on the COVID-19 

pandemic. 

The 5th teleconference meeting 
of the Ministerial Coordination 
Group on COVID-19 was held. 

President Erdoğan had a phone 
call with US President Trump. 

President Erdoğan had calls with 
the leaders of France and Russia.

Foreign Minister Çavuşoğlu 
attended the 7th Astana Process 

Ministerial Meeting.

EU leaders discussed EU’s  
COVID-19 recovery plan in a 

video conference meeting.

Foreign Minister Çavuşoğlu 
attended the Trilateral Meeting 

of Foreign Ministers of Turkey, 
Poland and Romania. 

IKV Chairman Zeytinoğlu 
assessed the effects of COVID-19 
on the EU.

Turkish Wing of the Turkey-EU 
JCC convened via video 
conference.

IKV Secretary General Nas talked 
about EU’s response to the 
COVID-19 crisis on Artı TV.

IKV Chairman Ayhan Zeytinoğlu 
issued a statement assessing 
Eurogroup’s agreement on 
540 billion-euro COVID-19 
emergency aid.

IKV Board of Directors convened 
via video conference.

IKV Secretary General Nas 
attended the webinar organised 
by the Directorate for EU Affairs 
on the future of EU integration.

IKV Secretary General Nas 
discussed EU’s role in the post-
COVID-19 era in the webinar 
hosted by MURCIR.

IKV Chairman Zeytinoğlu 
commented on Turkey’s need 
in liquidity amid the COVID-19 
crisis. 

IKV Chairman Zeytinoğlu 
discussed Turkey-EU relations 
with Turkey’s Permanent 
Delegate to the EU Ambassador 
Bozay and heads of Turkey units 
at the Commission and EEAS.

TOBB launched the 
“Breath Credit Project” for SMEs.

APRIL 2020
IKV CHAIRMAN ZEYTİNOĞLU: “TIME 
TO ACT FOR THE LIQUIDITY NEEDED IN 
ECONOMY” 

IKV Chairman Ayhan Zeytinoğlu 
stated that long-term and 

low-interest financing was needed 
to cope with the negative effects 
of the coronavirus pandemic. IKV 
Chairman Zeytinoğlu emphasized 
that hot money would be needed 
to finance incentive packages, and 
that IMF might be considered as 
an option in this process. He also 
referred to the short-term liquidity 
line launched by the IMF on 15 April 
2020 which allowed IMF member 
countries to offer up to 145 percent 
of their quotas for short-term 
liquidity. Recalling Turkey’s quota of 
6.9 billion dollars and indicating that 

145 percent of that stood at 10 billion 
dollars, IKV Chairman Zeytinoğlu 
indicated that IMF offered short-term 
funds as a counter-measure to deal 
with the effects of COVID-19 on the 
economy.

Reminding that Turkey has been 
a member of the IMF since 1947, 
IKV Chairman Zeytinoğlu stated that 
the country has the right to take 
out loans from IMF from time to 
time, just like all other members that 
exercise the same right. Furthermore, 
Zeytinoğlu underlined that the 
loans IMF intended to provide in 
the context of the coronavirus crisis 
were different from other types of 

conditional stand-by agreements. IKV 
Chairman Zeytinoğlu concluded his 
remarks as follows:

“The crisis we are currently 
facing is shaking all world 
economies. The fall in production 
and consumption, stagnation, 
loss of income, and cutting trade 
networks show that there has been 
a contraction in the world economy. 
In this regard, a more serious crisis 
than the Great Depression of 1929 
and the 2008 global financial crisis 
is fast approaching. According to 
estimates, the global economy 
will shrink by 3 percent. In these 
difficult conditions, IMF, which 
is the institution responsible for 
ensuring the stability of financial 
systems worldwide, announced a 1 
trillion-dollar credit line which will 
be available for the 189-member 
countries. Even though applying 
for IMF assistance is currently not 
on Turkey’s agenda, as a member 
Turkey has every right to benefit 
from this fund. Therefore, in order 
to facilitate the hot money flow 
the economy requires, the IMF 
option should not be completely 
overlooked. One should underline 
that, unlike Turkey’s previous stand-
by agreement, on this particular 
occasion loans will be provided to 
deal with the COVID-19 pandemic 
and will be referred to as short-
term funding. Fighting the crisis 
requires injection of liquidity into 
the economy. In this respect, Turkey 
can use the new short-term funding 
proposed by IMF.”

1965
2020

IKV Secretary General Assoc. 
Prof. Çiğdem Nas discussed EU’s 

response to the COVID-19 pandemic 
on various online platforms. On 2 
April 2020, IKV Secretary General 
Assoc. Prof. Nas participated in 
Istanbul Policy Center-Sabancı 
University-Stiftung Mercator 
Initiative’s Medyascope programme 
“Nasıl bir Dünya? Nasıl bir Türkiye? and 
discussed the EU’s performance in 
dealing with the pandemic. On 8 
April 2020, IKV Secretary General Nas 
was Aydın Selcen’s guest on “Dünya 
ve Biz” broadcast on Artı TV where she 
talked about EU’s action against the 
COVID-19 crisis as well as its possible 
impact on the future of the EU. IKV 
Secretary General Nas participated 

in the webinar organised by the 
Directorate for EU Affairs on 17 
April 2020 and talked about the 
effects of the COVID-19 pandemic 
on the future of EU integration and 
Turkey-EU relations. On 18 April 2020, 
IKV Secretary General Nas attended 

the webinar on global politics in 
the post-coronavirus era hosted by 
Marmara University Research Center 
for International Relations (MURCIR) 
and shared her views on the EU’s 
possible role in the post-coronavirus 
global order.

IKV SECRETARY GENERAL NAS DISCUSSED 
EU’S RESPONSE TO COVID-19   
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On 1 April 2020, IKV Chairman Ayhan 
Zeytinoğlu issued a statement on the 

socioeconomic impact of the coronavirus 
pandemic. Indicating that the crisis triggered 
by the coronavirus pandemic has exerted a 
great pressure on EU solidarity, IKV Chairman 
Zeytinoğlu stressed that the extent to which 
the EU would stick to this principle would be 
decisive for the future of the Union. Assessing 
the European Commission’s proposal for a 
100 billion-euro unemployment reinsurance 
scheme as a positive step, IKV Chairman 
Zeytinoğlu said that  “corona bonds” should 
also be made available. Stating that although 
the impact of the coronavirus pandemic 
varied across EU Member States, negative 
effects would be felt throughout the EU, IKV 
Chairman Zeytinoğlu underscored that it was 
imperative for the EU to formulate common 
policies to get out of the crisis. Chairman 
Zeytinoğlu continued as follows:

“Like the whole world, the EU is facing 
a major crisis. The coronavirus pandemic is 
first and foremost a health crisis. The virus, 
which is rapidly transmitted and has an 11 
percent mortality rate according to the latest 
data from Italy, has created unprecedented 
pressure on healthcare systems. In this sense, 
the EU was too late in the delivery of medical 
products such as protective equipment and 
ventilators to the countries most affected 
by the crisis. Especially for Italians, this has 

created the impression that the EU has 
abandoned them. Later, as of 16 March 2020, 
the Commission has stepped in. In addition 
to measures such as the imposition of an 
EU-wide travel ban, a strategic stockpile of 
medical equipment was created to combat 
the pandemic. Some patients from Italy and 
France were sent to Germany for treatment. 
However, the fact that countries such as 
China and Russia acted faster than the EU to 
send medical aid to Italy accompanied with 
well-designed propaganda revealed that the 

EU was late in creating an impression. Despite 
the delay, the EU is trying to get ahead in this 
field.”

Stressing the economic dimension 
of the crisis, IKV Chairman Zeytinoğlu 
highlighted that the EU should deal with the 
socioeconomic impact of the crisis by taking 
the necessary measures in the Euro Area: 
“The economic effects of the coronavirus 
pandemic are felt and will continue to be 
felt in waves. Production in many countries 
and sectors has slowed down and has 

come to a halt. Consumption behaviour has 
changed. In some industries, production 
has shifted to manufacturing of equipment 
such as protective masks. Trade networks 
have been adversely affected. When we 
look at the EU, the crisis in the economy 
is hitting all countries. However, countries 
with high budget deficits such as Italy and 
Spain will be even more negatively affected. 
In the first place, the rules foreseeing strict 
fiscal discipline in the Euro Area have been 
relaxed. However, to meet the borrowing 
needs of countries such as Italy and Spain, 
the introduction of common bonds called 
‘corona bonds’ can be an important step. 
The corona bonds proposal recently put 
forward by nine EU Member States was 
rejected by the Netherlands, Germany, Austria 
and Finland. This is an extremely negative 
development for the future of the Euro Area. 
These countries should keep in mind that 
Euro Area countries such as Italy and Spain 
experiencing a major economic crisis would 
also affect the others. Either they will come 
out of the crisis together or they will not 
be able to come out at all. The European 
Commission’s proposal for a 100 billion-euro 
unemployment reinsurance scheme is a 
positive step. The proposal, which will make 
the establishment of a support mechanism 
to counter rapidly increasing unemployment, 
should be supported.”

IKV CHAIRMAN ZEYTİNOĞLU ASSESSED THE ECONOMIC 
AND SOCIAL CRISIS TRIGGERED BY COVID-19 IN THE EU 

IKV CHAIRMAN ZEYTİNOĞLU COMMENTED ON 
EUROGROUP`S COVID-19 SUPPORT PACKAGE  
IKV Chairman Ayhan Zeytinoğlu welcomed 

Eurogroup’s agreement on the package of 
measures to be taken against the COVID-19 crisis 
on 9 April 2020. Indicating that the pandemic 
caused an extremely serious economic crisis, IKV 
Chairman Zeytinoğlu underscored the importance 
of EU’s support. IKV Chairman Zeytinoğlu 
highlighted the need to provide utmost support 
in terms of EU solidarity and said that for Turkey, 
it was essential that the EU emerged successfully 
from the crisis. IKV Chairman Zeytinoğlu stated the 
following:

“The Eurogroup, consisting of the finance 
ministers of Euro Area countries, made important 
decisions. They agreed to implement a 500-
billion-euro worth package of measures. The 
European Stability Mechanism (ESM), which 
has not been mobilised until now, will make a 
240-billion-euro credit line available within two 
weeks. Strict fiscal rules previously applied to 
Greece during the financial crisis will be relaxed. 
Euro Area countries benefitting from this fund will 
be included in EU’s macroeconomic surveillance 
frameworks after the crisis. This way, it will be 
possible to restore the fiscal discipline that has 
been relaxed during the crisis. ESM support will 
be provided mainly for direct and indirect health 

expenditures and mitigating the economic 
crisis. If necessary, 410 billion euros, which is 
the entire amount at the disposal of the ESM, 
will be made available. In addition, under the 
SURE instrument, the European Commission will 
provide 100 billion euros in loans to the Member 
States for short-term working allowances. A 200 

billion-euro fund will be set up under the EIB to 
support companies and SMEs. I consider these 
measures positive, especially in terms of providing 
support to Member States at the peak of the 
crisis. However, it may take time for the economy 
to recover. Additional support may be needed, 
especially for countries such as Italy and Spain 

which have been most affected by the crisis. To 
this end, a proposal for issuing corona bonds was 
put forward. However, it was rejected by Germany, 
Austria, Finland and the Netherlands. Although 
debt mutualisation by Euro Area countries does 
not seem possible at this stage, this may come 
up again in the future. In this context, instead 
of undertaking the debts of countries like Italy, 
creating a new recovery fund for the borrowing 
required to get out of the crisis could be 
considered.”

Indicating that the issue was also important 
for Turkey, IKV Chairman Zeytinoğlu drew 
attention to the following: “For a country like 
Turkey with advanced trade and economic 
relations with the EU, the recovery of the EU 
economy it is of key importance. Based on taking 
control of the pandemic, production and trade 
getting back to normal is also important for 
Turkey. Half of our exports go to EU countries, 
mainly Germany. With the revival of the EU market, 
the decline in exports could be reversed. After the 
crisis is over, the modernisation of the Turkey-EU 
Customs Union will be on the agenda again. After 
the crisis, Turkey’s importance as a production 
base integrated into the European market will be 
better understood.”

1965
2020
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TURKEY-EU WATCH

In April, Turkey introduced additional measures to contain the 
spread and mitigate the impact of COVID-19 on multiple fronts. 

TURKEY INTENSIFIED 
MEASURES TO FIGHT COVID-19 

As the coronavirus continued to 
spread in Turkey in its second 

month, additional measures were 
introduced to both contain the 
spread of the virus and to alleviate 
its negative impact on businesses 
and the economy. Firstly, a number 
of timely and strict precautions were 
announced by President Recep 
Tayyip Erdoğan on the very first days 
of April. Within the scope of these 
precautions,  travel restrictions were 
put in place for the 30 metropolitan 
municipalities and the Zonguldak 
province where pulmonary diseases 
are widespread. Entry to and exit 
from these provinces was restricted 
for 15 days and this duration was 

prolonged until the beginning of 
May. Checkpoints were set up by the 
police forces in entrance to major 
provinces, so that only people with 
valid excuses and official permits 
along with commercial vehicles 
carrying basic and medical supplies 
could pass. Furthermore, starting 
10 April 2020 curfews have been 
implemented in the aforementioned 
provinces during weekends and 
public holidays. 

Moreover, a curfew for people 
under the age of 20 was introduced 
similar to the one for people older 
than 65 years of age announced in 
March. Additionally, wearing masks 
at crowded places such as public 

transportation and stores became 
obligatory. All of these measures 
were introduced as a follow-up 
to the ones taken in March such 
as the control of passengers in 
intercity travel to detect people with 
symptoms such as fever or coughing 
and curfew for the people with 
chronic diseases.

Limiting the effects of the 
pandemic on the economy and 
protecting businesses and employees 
has been at the forefront of Turkey’s 
efforts. Following the launch of 
the short-term working allowance 
ensuring the payment of workers’ 
salaries for three months in March, 
tax discounts and instalment delays 
for individuals and companies were 
enacted to prevent bankruptcies and 
unemployment from rising further. 
Furthermore, the Central Bank of the 
Republic of Turkey reduced its policy 
rate from 9.75 percent to 8.75 percent 
on 20 April 2020. In addition, various 
payments such as rents of some state-
owned properties, water bills, student 
loans and annual taxes have been 
postponed for three months. These 
postponements were announced 
to be open for further extensions 
depending on the course of events.  

TURKEY LEADS BY EXAMPLE IN SENDING MEDICAL AID IN 
THE TIME OF CORONA 

International cooperation and 
solidarity are of great importance 

especially in times of full-scale 
crises, such as the coronavirus 
pandemic unfolding at the 
moment. Crises of this magnitude 
also put the relations between 
countries to a test, as they can 
either deepen the relations or 
risk further deteriorating them. 
For instance, just as the EU’s 
belated support has caused 
disappointment in Italy which is 
among the hardest hit countries 
by the COVID-19 pandemic; Turkey 
has been hailed for showing 
solidarity and delivering medical 
aid to the countries in need, 
including the worst-hit European 
countries such as Italy, Spain and 
the UK and has strengthened its 

ties with countries all over the 
globe. 

To date, Turkey has managed 
to deliver medical aid to at least 57 
countries across five continents, 
after receiving aid requests 
from over 100 nations. These aid 
deliveries mainly include medical 
masks, protective overalls and 
disinfectants. The support is yet 
to come to a close, as Turkey has 
expressed its intention to deliver 
aid to other countries in the 
coming days. Already known as a 
leading humanitarian aid donor, 
Turkey has once again proved 
that its principle of helping the 
ones in need remains intact and 
has won praise for its exemplary 
stance by numerous international 
organisations and nations.  
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Turkey leads the way in a new kind of diplomacy by delivering medical aid to over 50 countries across the 
world amid the global health emergency.  

Turkey’s Patent Map report 
published by Patent Effect 

on 31 March 2020 outlines 
Turkey’s patent-based technology 
competencies over the years. 
The 206-page report unveils 
an analysis of various patent 
applications and registrations by 
universities, the private sector, 
individuals and technology 
parks in Turkey. According to 
the information gathered till 31 
December 2019, there have been 
75,000 applications by companies 
and institutions 40,000 of which 
were registered. Since the data 
analyses the totality of patent 
applications and registrations in 
Turkey, it was underlined that 28 
percent of registrations had already 
expired. Statistics comparing the 
evolution of patent applications 
over the years show that in 2009 
there were 2,588 applications by 
Turkish institutions and individuals, 
whereas foreign institutions and 
companies that operate in Turkey 

applied for 4,653 patents. As of 
2019, the number of applications in 
the two categories have gradually 
increased resulting in 8,126 for the 
first, and 11,790 for the second.

Regarding cities where most 
of the applications have been 
submitted, Istanbul comes first 
with 43.83 percent whereas 
51.67 percent of registrations 
granted were made from Istanbul. 
Moreover, in the report the top 
30 companies and universities 
are ranked according to their 
patent applications. In this regard, 
Arçelik ranks first with 3,093 
applications followed by Vestel and 
Turkcell. Arçelik also maintained 
its top position on the global 
patent application comparison 
list. As for universities, Istanbul 
University ranks first with 549 
applications, while according to the 
comparison of applications in the 
European Patent Register, Sabancı 
University came at the top with 18 
registrations.

TURKEY’S FIRST CUMULATIVE 
PATENT MAP UNVEILED  
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TURKEY-EU WATCH

The Turkish Ministry of Foreign 
Affairs reacted to the section on 

the Eastern Mediterranean in the 
conclusions issued by the European 
Council President following the 
virtual European Council meeting on 
23 April 2020. Although the meeting 
was mainly dedicated to charting 
the EU’s way out of the COVID-19 
crisis, Turkey’s hydrocarbon drilling 
activities were brought to the 
attention of EU leaders by some 
Member States. According to the 
conclusions issued by European 
Council President Charles Michel, the 
leaders expressed full solidarity with 
the Greek Cypriot Administration 
and reiterated their known position 
concerning the issue. 

On 24 April 2020, in a 
statement in response to a 
question on the subject, Turkish 
Foreign Ministry Spokesperson 
Hami Aksoy criticised the EU for 
defying international law and 
the EU acquis and for serving the 
maximalist policies of Greece and 
the Greek Cypriot Administration. 
Reiterating Ankara’s determination 
to advocate the interests of both 
Turkey and the Turkish Cypriots 
in the Eastern Mediterranean, the 
statement called on the EU to 

encourage dialogue between the 
relevant parties and to prevent 
Greece and the Greek Cypriot 
Administration from holding 
Turkey’s EU membership process 
hostage.

As it is known, Turkey has been 
conducting hydrocarbon drilling 
activities within the rights emanating 
from its continental shelf registered 
with the UN and in line with the 
licenses granted to the Turkish 

Petroleum Corporation in 2011 by the 
Turkish Republic of Northern Cyprus. 
The Greek Cypriot Administration 
however claims that the area is within 
its unilaterally declared exclusive 
economic zone. The issue has created 

continuous tension in Turkey-EU 
relations, as the EU acting under the 
pretext of  “Union solidarity”, has lent 
unconditional support to the Greek 
Cypriot Administration and imposed 
sanctions on Turkey.

TURKEY CRITICISED THE COUNCIL CONCLUSIONS ON 
EASTERN MEDITERRANEAN
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EU STEPPED UP SUPPORT TO 
PARTNERS IN HANDLING COVID-19  

On 8 April 2020, the EU 
launched its “Team Europe” 

package to support partner 
countries in the fight against 
the coronavirus pandemic and 
its consequences. The objective 
of the “Team Europe” approach 
is to combine resources from 
the EU, its Member States, and 
financial institutions, in particular 
the European Investment Bank 
and the European Bank for 
Reconstruction and Development. 
The EU’s collective action 

will focus on addressing the 
immediate health crisis and 
resulting humanitarian needs, 
strengthening partner countries’ 
health, water and sanitation 
systems and their research and 
preparedness capacities to deal 
with the pandemic. The overall 
figure for the “Team Europe” 
package reaches more than 20 
billion euros. Of the pledged 
package, Turkey will receive 800 
million euros together with the 
Western Balkans. 

Prior to EU’s launching of the 
“Team Europe” package, Nacho 
Sánchez Amor, the EP’s Standing 
Rapporteur on Turkey, and Sergey 
Lagodinsky, the Chair of the EP 
Delegation to the Turkey - EU Joint 
Parliamentary Committee, also 
released a statement on 30 March 
2020 expressing their solidarity 
and support for the increasing 
efforts to fight the pandemic 
in Turkey. MEPs called on the 
European Commission and the 
Member States to include Turkey 
in the efforts that the EU is making 
in this combat, also by mobilising 
funds from the EU Solidarity Fund 
or other instruments to help 
Turkey, if Ankara requests this. Last 
but not least, MEPs welcomed 
the Turkish government’s plan 
to substitute prison time with 
alternatives such as early parole or 
house arrest, which could apply 
to up to 100 thousand inmates. 
This measure is in line with the 
recent call made by UN High 
Commissioner for Human Rights 
to all governments.
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Five new cultural assets from 
Turkey were added to the 

UNESCO’s World Heritage Tentative 
List on 14 April 2020. The Turkish 
Culture and Tourism Ministry 
announced that the new sites 
added to the tentative list were 
Zerzevan Castle and Mithraeum 
located in Turkey’s south-eastern 
Diyarbakır province, the Historic 
Port Town of Izmir province, the 

Karatepe-Arslantaş archaeological 
site in Turkey’s southern Osmaniye 
province, the Koramaz Valley in 
Kayseri province in central Turkey 
and the Historic Town of Beypazarı in 
Ankara. Inclusion into the tentative 
list is a first step in becoming a 
World Heritage Site. With the latest 
addition, the total number of 
Turkey’s cultural sites on the UNESCO 
Tentative List  has reached 83.

NEW CULTURAL SITES 
FROM TURKEY ADDED TO 
UNESCO’S TENTATIVE LIST 
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HIGH-LEVEL EXCHANGES

Leaders of the world’s seven most 
industrialised countries -Germany, 

France, Italy, Japan, Canada, the 
USA and the UK- along with the 
heads of EU institutions came 
together via video conference on 
16 April 2020. The virtual summit 
was overshadowed by US President 
Donald Trump’s decision to halt 
USA’ s funding to the World Health 
Organisation (WHO). The White House 
accuses the WHO of mismanaging 
the spread of the coronavirus. The 
USA’ s decision to halt its funding to 
the WHO is crucial in the sense that 
the country is the Geneva-based UN 
agency’s largest contributor with an 
annual funding of 400 million dollars.

Although other G7 leaders 
have also questioned the WHO’s 
approach in the initial stage of 
the crisis, they criticised the USA 
for taking a decision that risked 
undermining WHO’s role in the 
midst of the global pandemic. 
According to reports, Donald 
Trump found himself isolated in 
his criticism targeting the WHO. 
Following the virtual summit, other 
leaders voiced support for the WHO 
and made statements highlighting 
the critical role assumed by the UN 
body in coordinating the efforts 

to combat COVID-19. German 
Chancellor Angela Merkel and 
Canadian Prime Minister Justin 
Trudeau expressed  their support 
and emphasized the need for the 
WHO to coordinate the efforts for 
the development of treatments and 
vaccines for COVID-19. Similarly, 
in a joint statement European 
Commission President Ursula von 
der Leyen and European Council 
President Charles Michel, stressed 
the G7’s central role to lead in 
constructing the post-COVID-19 
world and stated that cooperation 
with international organisations and 
multilateralism should be at the core 
of its action. 

During the meeting, the leaders 
reiterated their determination to 
take the necessary measures for 

the global economy to get over the 
adverse effects of the pandemic and 
re-open safely with the help of more 
stable health systems and resilient 
global supply chains. The leaders 
tasked their relevant ministers to 
work together towards this objective. 
Similarly, they agreed on boosting 
global economic confidence by 
avoiding a further increase in 
unemployment and stimulating the 
sectors that are in need. Furthermore, 
the leaders pointed out at the 
necessity of keeping borders open 
for trade during the fight against the 
pandemic. All in all, despite some 
differences of opinion, the G7 virtual 
summit sent important messages 
supporting global cooperation in 
order to deal with COVID-19 and its 
long-term implications.

PRESIDENT ERDOĞAN’S 
COVID-19 TELECONFERENCE 
DIPLOMACY WITH LEADERS 
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Turkey’s President Recep Tayyip 
Erdoğan has been engaged 

in telephone diplomacy with 
other world leaders amidst the 
coronavirus pandemic. According 
to an infographic published by the 
Presidency of the Republic of Turkey 
on 24 April 2020, President Erdoğan 
has spoken to 19 world leaders 
over the phone and participated in 
three summits via video conference 
since the start of the COVID-19 
pandemic which has claimed tens 

of thousands of lives around the 
world. 

President Erdoğan has held 
phone conversations with top 
political figures from China, North 
Macedonia, Bulgaria, Serbia, the 
Turkish Republic of Northern 
Cyprus, Ethiopia, Georgia, Japan, 
the USA, Russia, France, Uzbekistan, 
Iran, Italy, Ecuador, Somalia, Canada, 
Germany and Qatar. Cooperation 
in the fight against COVID-19, 
bilateral relations and regional 

developments were the main 
issues discussed between President 
Erdoğan and his interlocutors. 

In addition to the quadrilateral 
meeting with the leaders of France, 
Germany and the UK held on 17 
March and the G20 Virtual Summit 
held on 26 March, President 
Erdoğan attended the Turkic 
Council’s Extraordinary Summit on 
cooperation and solidarity in the 
fight against COVID-19 via video 
conference on 10 April 2020.

G7 LEADERS GATHERED AMID 
TRUMP’S WHO FUNDING FREEZE  

FOREIGN MINISTER ÇAVUŞOĞLU 
HELD VARIOUS TELECONFERENCE 
MEETINGS IN APRIL 

On 17 April 2020, Foreign Minister 
Mevlüt Çavuşoğlu participated 

in the 5th teleconference meeting of 
the Ministerial Coordination Group on 
COVID-19. The Ministerial Coordination 
Group on COVID-19 was convened by 
Canada, and includes Brazil, France, 
Germany, Indonesia, Italy, Mexico, 
Morocco, Peru, Republic of Korea, 
Singapore, Turkey and the UK. At 
the meeting, steps to be taken for 
the recovery of the global economy 
in the aftermath of COVID-19 were 
discussed. Following the meeting, a 
joint declaration on the fight against 
the pandemic was adopted. The 
declaration encourages countries 
to maintain essential global links, 
especially with regards to trade and 
travel. It recognises the importance 
of maintaining the flow of goods 
and commerce by air, sea and land, 
and reaffirms the need for countries 
to cooperate with each other and 

coordinate measures to minimise 
disruption and enhance recovery.

Throughout April, Foreign Minister 
Çavuşoğlu continued consultations 
with his counterparts. On 22 April 
2020, Minister Çavuşoğlu participated 
in the 7th Foreign Ministerial Meeting 
of Astana Process via teleconference. 
At the meeting, the fight against the 
COVID-19 pandemic in the context 
of Syria was discussed. Recent 
developments particularly in Idlib and 
east of Euphrates, political process, 
humanitarian situation and return of 
refugees were also reviewed. Last but 
not least on 28 April 2020, the Trilateral 
Meeting of Ministers of Foreign Affairs 
of Turkey, Poland and Romania was 
held via video conference.  At the 
meeting, views on the recent situation 
in the fight against COVID-19 and the 
steps to be taken, issues on NATO’s 
agenda and Turkey’s cooperation on 
regional matters were exchanged. 

NATO FOREIGN AND DEFENCE MINISTERS 
DISCUSSED THE COVID-19 PANDEMIC 

On 2 April 2020, NATO Foreign 
Ministers met via secure 

video conference for the first 
time in the 70-year history of the 
Alliance to address NATO’s action 
against the coronavirus pandemic. 
Foreign Minister Mevlüt Çavuşoğlu 
represented Turkey in the Alliance’s 
first-ever virtual Foreign Ministerial 
which was also the first meeting 
to be held after North Macedonia 
formally joined NATO as its 30th Ally.  

In a press conference ahead 
of the meeting, hailing Turkish 
medical donations to worst-hit 
Allies Italy and Spain as a valuable 
example of Allied solidarity, NATO 
Secretary General Jens Stoltenberg 
highlighted that NATO was doing 
its part in the common fight against 
the “invisible enemy”.

NATO Foreign Ministers, in a 
joint declaration, underscored that 

the Alliance was taking action in 
the fight against the pandemic 
with Allies supporting each other.
NATO Foreign Ministers tasked 
Supreme Allied Commander 
Europe (SACEUR) General Tod 
Wolters with coordinating the 
necessary military support to 
combat the pandemic. 

Convening via secure video 
conference on 15 April 2020, 
NATO Defence Ministers discussed 
the next steps in the fight 
against COVID-19. In the virtual 
meeting, which was attended 
by Turkey’s National Defence 
Minister Hulusi Akar, ministers 
reviewed the Alliance’s response 
to the pandemic, debated 
the importance of combating 
disinformation by non-state actors 
and looked at the long-term 
implications of the crisis.
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EU IS STEPPING UP TOWARDS A MORE 
COORDINATED COVID-19 EXIT STRATEGY 

COVID-19 has proved to be yet 
another of the challenges the 
EU has been facing in its recent 

history. Having received a lot of criticism 
both from within and without since the 
beginning of the pandemic regarding its 
response or the lack of it, every action of 
the EU is being watched and assessed 
and commented on. It is for this reason 
that the recent developments on the 
way forward are quite significant.

“The Strong Response Europe 
Needs”

In response to the European 
Council’s statement of 26 March 2020 
inviting the Eurogroup to come up with 
proposals on the economic response to 
COVID-19, the Eurogroup, which brings 
together the finance ministers of the 
19 Member States sharing the single 
currency, reached a deal on 9 April 2020 
after long hours of negotiating. In the 
words of the Eurogroup President Mário 
Centeno, the proposal “implements the 
strong response that Europe needs”, 
unlike the times before when Europe did 
too little, too late. 

Although falling short of agreeing 
on the much controversial “corona 
bonds”  to finance the recovery by 
sharing the burden of debt, the deal 
should be considered as a substantial 
development in the EU’s economic 
response to COVID-19, amounting to 540 
billion euros, about 4 percent of the EU 
GDP. The Eurogroup came up with “the 
Report on the comprehensive economic 
policy response to the COVID-19 
pandemic” at the end of the meeting.  

The report makes a point as to an 
agreement by the Finance Ministers of 
the Member States on the necessity 
of a dedicated COVID-19 instrument, 
the Emergency Support Instrument, to 
help with the financing of emergency 
aid, through the provision of grants 
to reinforce the healthcare systems. In 
addition, the report offers a safety net for 
Member States, businesses and workers. 
Through creating a pan-European 
guarantee fund, the EIB Group will be 
able to provide 200 billion euro in loans 

for companies with a focus on SMEs 
throughout the EU. Stating that the 
ESM is equipped with instruments that 
can be used under the circumstances, 
the Eurogroup proposed to set up a 
Pandemic Crisis Support, based on 
an existing credit line, providing loans 
available to all Euro Area Member 
States worth 240 billion euros. The only 
requirement would be that the credit 
line will be spent to support financing 
of the health systems and of the cure 
and prevention costs of COVID-19 and 
that it will be available until the crisis is 
over. As for the other Member States, 
the Balance of Payments Facility will be 
used to provide the necessary financial 
support. Finally, the Eurogroup decided 
on setting up of a temporary instrument 
(SURE) based on the Commission’s 
initiative to support Member States in 
protecting employment in the face of 
the economic challenges posed by the 
pandemic. The scheme provides loans 
to Member States of up to 100 billion 
euros to cover part of the costs related 
to the creation or extension of national 
short-time work schemes.

In relation to safeguarding the 
health and lives of European citizens 
and to tackle the economic challenges 
posed by the crisis at the same time, the 
Eurogroup have maintained that what 
is needed is a coherent strategy by the 
EU to support the Member States’ efforts 
to return to the normal functioning of 
the societies as well as the economies. 

As such, agreement is reached to 
work towards a Recovery Fund and a 
Roadmap for Recovery and to adapt 
the next EU Multiannual Financial 
Framework (MFF) to reflect the current 
situation.

“A European Roadmap”
The second step towards an 

exit strategy of the EU came as 
“The European Roadmap to Lifting 
Coronavirus Containment Measures”, 
put forward on 15 April 2020 by the 
Commission. It states that in lifting 
the measures, “a highly coordinated 
way forward is a matter of common 
European interest”. The expertise of the 
European Centre for Disease Prevention 
and Control, the Commission’s Advisory 
Panel on the coronavirus, experience 
of Member States and guidance from 
the WHO have all been taken into 
account during the preparation of the 
roadmap. The Commission recognises 
that timing for the easing of the 
containment measures is critical and 
requires constant monitoring, readiness 
to adjust and introduction of new 
measures where needed. The three 
sets of criteria suggested for deciding 
the right time to lift the measures in 
accordance with each Member State’s 
unique situation are epidemiological 
criteria, sufficient health system 
capacity and appropriate monitoring 
capacity. A European approach based 
on common principles is suggested 

to be guiding in this process: action 
by Member States should put 
scientific evidence and public health 
at the centre; should be coordinated 
and should emphasize respect and 
solidarity among Member States in 
order to avoid negative effects for all 
Member States. 

A number of areas of action have 
been identified as: gathering and 
sharing of data collected by health 
authorities, creating a framework for 
contact tracing which respects data 
privacy, expanding and harmonising 
of testing capacities, increasing the 
capacity and resilience of healthcare 
systems, increasing the availability 
of medical and personal protective 
equipment and developing the 
introduction of vaccines, treatments 
and medicines. Some of these are 
already being supported by the 
Commission but more is definitely 
needed. 

The Commission’s 
recommendation on the next phases 
of lifting of the measures is such that 
actions should be gradual; general 
measures should become progressively 
more targeted; lifting of measures 
in terms of gatherings, borders and 
economic activity should be carried 
out in phases; and measures monitored 
constantly while maintaining social 
distancing in order to be able to ensure 
the safety of the people while helping 
to pave the way to economic recovery.

Approval by the European Council
The European Council met on 23 

April 2020 to discuss the developments 
concerning the Eurogroup deal on 
the emergency fund, the roadmap 
proposed by the Commission for lifting 
of the containment measures and a 
Roadmap for Recovery needed as a 
significant milestone for a joint strategic 
plan consisting of both reviving the 
economy and heading for sustainable 
growth.

Having all agreed that the health 
and safety of the citizens are the 
priority, the European Council endorsed 
the agreement of the Eurogroup on 
three safety nets for workers, businesses 
and Member States, amounting to a 
package worth 540 billion euros and 
called for the package to be operational 
by 1 June 2020.

The Joint European Roadmap for 
Recovery, welcomed by the European 
Council, is based on the principles of 
solidarity, cohesion and convergence. 
It proposes that the recovery should 
be inclusive and co-owned by all those 
involved and the steps taken should 
be flexible so that they can evolve 
with the changing conditions and all 
the while be in accordance with the 
rule of law and the rights and values 
fundamental to the EU. The Roadmap 
for Recovery stresses the need for 
increasing the strategic autonomy of 
the EU through a dynamic industrial 
policy and to produce essential goods 
in Europe. It emphasizes the important 
role of green transition and digital 
transformation in revitalising the 
economy. On the road to economic 
recovery, the key areas of action 
are defined to be: to ensure the 
functioning of the Single Market, to 
undertake huge investment efforts, to 
act globally as a Union and to aim for a 
better system of governance in terms 
of resilience, efficiency and core values 
of the EU.

The European Council’s decisions, 
its commitment to urgently work 
towards establishing a recovery fund 
and stressing the importance of linking 
it to the next MFF together with the 
emphasis on the concepts of solidarity, 
cohesion and convergence all seem to 
be a step in the right direction. 

As argued by the Commission, in lifting the containment measures “a highly coordinated way forward is 
a matter of common European interest”.
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