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BATTLE OVER THE BUDGET: EU LEADERS STARTED 
DISCUSSIONS ON THE MFF AND COVID-19 

RECOVERY FUND
The European Commission’s revised proposal for the 2021-27 EU budget and the coronavirus recovery 

fund has triggered intra-EU divisions along north-south lines.

President of the European 
Commission Ursula von der 
Leyen presented the revised 

proposal for the EU’s next long-term 
budget known as the “Multi Annual 
Financial Framework” (MFF) for the 
2021-27 period, along with the 750 
billion euro coronavirus recovery 
fund called “Next Generation EU” 
at the European Parliament’s (EP) 
plenary session on 27 May 2020. 
Asking the Member States to leave 
their prejudices aside and act 
together, Commission President von 
der Leyen stressed that no Member 
State could get out of the crisis 
alone and urged all Member States 
to unite and walk on the same path. 
She also highlighted that the EU 
owed this to future generations. 

The 750 billion euro coronavirus 
recovery fund, which will consist 
of 500 billion euros in grants and 
250 billion euros in loans, will be 
financed by bonds to be issued by 
the Commission and will be repaid 
from future EU budgets between 
2028 and 2058. To repay the debt, 
the Commission has proposed 
a series of new taxes. Examples 
include; a tax on the CO2 limit 
for imports of goods from third 
countries with lower environmental 
standards, the application of digital 
tax on tech giants and income from 
emissions trading.

The largest support through 
the recovery fund is planned to be 
channelled to the two countries 
hardest-hit by the pandemic 
namely; Italy and Spain. In this 
context, Italy will receive 172 billion 
euros from the recovery fund while 
140 billion euros will be allocated to 
Spain. Moreover, France and Poland 
will each receive 39 billion euros and 
Germany will get 29 billion euros 
under the proposed recovery fund. 
The Commission’s proposal, which 

was welcomed by the EP, must get 
the approval of the Member States 
at the European Council to become 
operational.

Divergences concerning the MFF 
and “Next Generation EU”

In the European Council, while 
most of the Member States have 
viewed the Commission’s proposals 
favourably, Austria, Denmark, 
Sweden and the Netherlands 
dubbed as the “Frugal Four” have 
voiced strong opposition. Stating 
that the Commission proposal 
was only the starting point of the 
negotiations, Austrian Chancellor 
Sebastian Kurz highlighted that 
nothing had yet been clarified, and 
thus the grant and loan figures must 
be discussed again. Kurz stressed 
that the “Frugal Four” would only 
approve the proposal, provided that 
it would have a clear time limit and 
come as a one-time “emergency aid”. 

Besides the recovery fund, 
the next EU budget has caused 
divisions among Member States 
due to their diverging priorities. 
Northern countries, which have 
already stepped in to put forward 
a proposal of their own against 
the Commission’s proposal as well 
as the recovery plan proposed by 
Germany and France, want to reduce 
the volume of agricultural spending 
and cohesion funds and reject all 
kinds of “significant increases” in the 
EU budget. Meanwhile, southern 
countries such as Italy and Spain 
demand more money to deal 
with the problems posed by the 
pandemic, while Central and Eastern 
European countries do not want 
their cohesion funds to be affected 
negatively. 

German Chancellor Angela 
Merkel has emphasized that 
negotiations that are expected to 
be difficult could not be concluded 

solely in a leaders’ summit. She has 
argued that the issue should be 
discussed in the EP and national 
parliaments so that the package 
could take effect as of 1 January 2021.

EU leaders had the first 
opportunity to exchange views 
on the Commission’s proposals 
concerning the 2021-27 MFF and 
the coronavirus recovery fund 
during the virtual European Council 
meeting on 19 June 2020. Speaking 
after the meeting, President of the 
European Council Charles Michel 
stated that they had the opportunity 
to consult each Member State 
and highlighted that they are now 
entering the negotiation phase. 
Council President Michel also 
underlined the importance of taking 
a decision as soon as possible so 
that the proposal could efficiently 
help Member States tackle the 
multi-layered challenges posed by 
the pandemic.

Turkey and the Western Balkans 
to Receive 4 Billion Euros from the 
“Team Europe” Package 

On 8 June 2020, two months 
after the launch of “Team Europe” 
package, which forms part of EU’s 
global response to the coronavirus 
crisis and aims to support EU partner 
countries in the fight against the 
COVID-19 pandemic and its effects, 
the amount of aid to be mobilised has 
reached 36 billion euros. The initial 
amount to be mobilised was around 
20 billion euros and included funds 
from the EU, its Member States and 
financial institutions, in particular the 
European Investment Bank (EIB) and 
the European Bank for Reconstruction 
and Development (EBRD).

The Team Europe package 
launched on 8 April 2020 focuses on 
responding to the immediate health 
crisis and the resulting humanitarian 
needs, strengthening health, 
water and sanitation systems, and 
mitigating the immediate  socio-
economic consequences of the 
pandemic. Moreover, the package 
aims to improve partner countries’ 
capacities and preparedness to deal 
with the pandemic via financial aid. 

The EU Council, in its conclusions 
dated 8 June 2020, expressed deep 
concern about the global spread of 
the pandemic which continues to 
cause loss of lives worldwide and has 
far-reaching social and economic 
implications. Meanwhile, the Council 
welcomed the fact that around 36 
billion euros have been mobilised 
through the package. According 
to the revised figures, Turkey and 
the Western Balkans will receive a 
total amount of 3.967 billion euros 
while 7.872 billion euros have been 
earmarked for the Neighbourhood 
and 4.756 billion euros under the 
Team Europe package will go to 
Sub-Saharan Africa.
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TOBB BOARD MEMBERS CAME 
TOGETHER WITH BRITISH 
AMBASSADOR CHILCOTT
British Ambassador to Turkey Dominick 

Chilcott came together with TOBB 
President M. Rifat Hisarcıklıoğlu and TOBB 
Board Members at a video conference meeting 
on 4 June 2020. 

TOBB Vice President and IKV Chairman 
Ayhan Zeytinoğlu participated in the meeting 
which focused on UK’s COVID-19 experience, 
the state of play in the UK-EU trade talks and 
Turkey-UK trade and economic relations.

TOBB PRESIDENT 
HİSARCIKLIOĞLU MET 
WITH ENLARGEMENT 
COMMISSIONER VÁRHELYI

On 9 June 2020, Union of Chambers and 
Commodity Exchanges of Turkey (TOBB) 

President M. Rifat Hisarcıklıoğlu met with 
European Chamber of Commerce and Industry 
(EUROCHAMBRES) President Christoph Leitl, 
European Commissioner for Neighbourhood 
and Enlargement Olivér Várhelyi and 
EUROCHAMBRES members via video 
conference.

During the meeting, TOBB President 
Hisarcıklıoğlu conveyed Turkish business 
community’s expectations regarding the 
modernisation of the Customs Union, transport 
quotas, visa liberalisation, IPA funds and EU 
programmes. Meanwhile, EUROCHAMBRES 
President Leitl highlighted European business 
community’s support for the modernisation of 
the Customs Union.

TOBB PRESIDENT HİSARCIKLIOĞLU  
ATTENDED THE TURKEY-EU 
ECONOMIC RELATIONS WEBINAR 

On 11 June 2020, TOBB President M. 
Rifat Hisarcıklıoğlu participated in the 

webinar on Turkey-EU economic and trade 
relations after COVID-19 which was also 
attended by Deputy Minister of Foreign 
Affairs and Director for EU Affairs Ambassador 
Faruk Kaymakcı, Head of the EU Delegation 
to Turkey Ambassador Christian Berger and 
EUROCHAMBRES CEO Arnaldo Abbruzzini. 
During the webinar, which was organised 
within the framework of the Turkey-EU 

Business Dialogue (TEBD), the approaches of 
Turkish and European business communities 
and those of governments were discussed. 
The impact of the COVID-19 pandemic on 
EU economy, future prospects for Turkey-EU 
economic and trade relations, expectations 
from Germany’s upcoming Presidency 
of the Council of the EU as well as the 
modernisation of the Customs Union, the 
visa issue and transportation quotas were 
among the issues discussed.

FORMER EU AFFAIRS MINISTER 
AMBASSADOR VOLKAN BOZKIR 
ELECTED UNGA PRESIDENT
Former EU Affairs Minister and the Chair 

of the Foreign Affairs Commission of the 
Turkish Grand National Assembly (TGNA) 
Ambassador Volkan Bozkır was elected 
the President of the 75th session of the 
UN General Assembly (UNGA) with 178 
votes in favour and 11 abstentions in a 
secret ballot held on 17 June 2020. Getting 
endorsement from the overwhelming 
majority of the UN member states, 
Ambassador Bozkır, who was the sole 
candidate for the post, became the first 
Turkish citizen to undertake the highest-
ranking position within the UN system. 
Ambassador Bozkır will be presiding over 
the most inclusive key decision-making 
organ of the UN at a highly critical time 
as the organisation seeks effective action 
against the COVID-19 pandemic which also 
coincides with its 75th anniversary. 

As it is known, the presidency of the 
UNGA rotates between geographical 
groups. Turkey had announced its 
candidature from the Western Europe and 
Others Group (WEOG) in 2014. Ambassador 
Bozkır’s candidacy for the post was officially 
announced by President Recep Tayyip 
Erdoğan in his address to the UNGA on 17 
September 2019. Ambassador Bozkır is set 
to take office on 15 September 2020 for a 
period of one year. He will succeed Nigeria’s 
Tijjani Muhammad-Bande from the African 
Group who presided over the 74th session 
of the UNGA.

A career diplomat for nearly 40 years, 
Ambassador Bozkır assumed key posts 
in various countries including Germany, 
Iraq and Romania and served as Turkey’s 
Permanent Delegate to the EU from 2005 
to 2009. After being elected as a Member 
of the TGNA in 2011, Ambassador Bozkır 
was appointed as Minister for EU Affairs 
and Chief Negotiator in the 62th and 64th 
Governments. Ambassador Bozkır has been 
serving as the Chair of TGNA’s Foreign 
Affairs Commission.
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Peak Games became Turkey’s 
first “unicorn” after being 

acquired by US-based Zynga for 
1.8 billion dollars.

The European Commission 
proposed 485 million euros to 

support refugees in Turkey in 2020.

Turkey participated in the 
UK-hosted Global Vaccine 

Summit.

Foreign Minister Çavuşoğlu 
attended the video conference 
meeting co-organised by ADF 
and ICMPD on the situation of 

refugees during the pandemic. 

The European Commission 
launched anti-subsidy 

proceedings concerning Turkish 
steel imports.

The UK-EU High Level Meeting 
took place via video conference. 

Ambassador Nikolaus Meyer-
Landrut was nominated as the 

Head of EU’s Turkey Delegation.

Former EU Affairs Minister 
Ambassador Volkan Bozkır was 

elected UNGA President.
NATO Defence Ministers met to 
plan for  a 2nd COVID-19 wave.

EU leaders discussed the 
COVID-19 recovery fund and EU’s 

next long-term budget.

The 22nd EU-China Summit took 
place via video conference.

 The European Commission 
hosted a global pledging 

summit and concert within the 
scope of the “Global Goal: Unite 

for Our Future” campaign.

 The 4th Brussels Conference on 
“Supporting the Future of Syria 
and the Region” co-chaired by 

the EU and the UN convened 
virtually.

IKV organised a webinar entitled 
“China’s One Belt One Road and 
Social Impact on Europe”.

TOBB Vice President and 
IKV Chairman Zeytinoğlu 
participated in the TOBB Board 
Members’ meeting with British 
Ambassador to Turkey Dominick 
Chilcott.

TOBB President Hisarcıklıoğlu 
held a video conference 
meeting with Enlargement 
Commissioner Várhelyi.

IKV participated in the launch 
event of the Turkey-EU 
Friendship Group.

IKV marked World Refugee Day 
with an expert discussion.

IKV Secretary General Nas spoke 
at the conference hosted by the 
Kosovo Assembly.

IKV organised a webinar entitled 
“Turkey-UK Relations after UK’s 
Exit from the EU and Turkey’s EU 
Perspective”.

IKV published an information 
note on the lifting of EU’s 
COVID-19 travel restrictions for 
third countries.

JUNE 2020
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IKV organised a webinar entitled 
“China’s One Belt One Road and 

Social Impact on Europe” on 2 
June 2020. IKV Chairman Ayhan 
Zeytinoğlu, MEP and former French 
State Minister for Transport Thierry 
Mariani, Hungary’s former Deputy 
Foreign Minister Ambassador István 
Szent-Iványi and former MEP Bill 
Newton Dunn were the speakers of 
the webinar which was moderated 
by IKV Secretary General Assoc. Prof. 
Çiğdem Nas and IKV Strategy and 
Business Development Director M. 
Gökhan Kilit. 

During the webinar, the 

geopolitical importance of the Belt 
and Road Initiative and the impact 
of the coronavirus pandemic as well 

as their implications for EU-China 
relations, and Turkey-EU relations 
were discussed in detail.

IKV HELD A WEBINAR ON CHINA’S 
BELT AND ROAD INITIATIVE

On 19 June 2020, IKV organised an 
online expert discussion on the 

occasion of 20 June World Refugee 
Day. IKV Chairman Ayhan Zeytinoğlu 
delivered the opening speech of the 
event entitled “The Global Compact 
on Refugees: Opportunities for 
Promoting Self-Reliance of Syrian 
Refugees” which was attended by 
numerous academics and experts 
specialising on Turkey-EU relations, 
migration and refugees. At the event, 
Brookings Institute Non-Resident 
Senior Fellow Prof. Kemal Kirişci 
presented his report titled “How the 
EU and Turkey Can Promote Self-
Reliance for Syrian Refugees through 

Agricultural Trade?” while Prof. Murat 
Erdoğan from the Turkish-German 

University moderated the discussion 
and evaluated the report.

IKV MARKED WORLD REFUGEE DAY WITH 
AN EXPERT DISCUSSION

TURKEY-UK RELATIONS AFTER BREXIT 
DISCUSSED AT IKV WEBINAR
IKV held a webinar entitled “Turkey-

UK Relations after the UK’s Exit from 
the EU and Turkey’s EU Perspective” 
on 26 June 2020. IKV Chairman 
Ayhan Zeytinoğlu delivered an 
opening speech at the webinar 
which was moderated by IKV 
Strategy and Business Development 
Director M. Gökhan Kilit. The webinar 
brought together experts from the 
academia and the public sector in a 
bid to discuss the state of play in the 
EU-UK negotiations on the future 
relationship and future prospects 
for Turkey’s bilateral relations with 
the UK. The panellists of the webinar 
included Head of Trade Ministry’s 
Directorate General for International 
Agreements and EU Elif Gürsoy, Head 
of the EU Exit Team at the British 
Embassy in Ankara Paul Creary, Prof. 
Sanem Baykal from TOBB University, 

Director of the G20 Studies Center 
at the Economic Policy Research 
Foundation of Turkey (TEPAV) Assoc. 
Prof. Sait Akman and IKV Secretary 
General Assoc. Prof. Çiğdem Nas. 
The panellists examined the current 
state of the EU-UK negotiations and 
major outstanding issues causing 

disagreement between the parties 
and future prospects for UK-Turkey 
trade relations. The panellists 
emphasized that Turkey aims to 
conclude a free trade agreement 
with the UK at the beginning of 2021 
paving the way for an increase in 
bilateral trade volume.  
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IKV ATTENDED THE LAUNCH 
EVENT OF THE TURKEY-EU 
FRIENDSHIP GROUP

On 10 June 2020, a new platform 
called “Turkey-EU Friendship 

Group” was launched in the EP with 
the aim of fostering cooperation 
between Turkish parliamentarians 
and MEPs. The Turkey-EU Friendship 
Group is set to function as 
an informal alliance between 
lawmakers from Turkey and the EU 
to improve relations and pursue 
common objectives. 

The launch event of the 
Turkey-EU Friendship Group, which 
was held via video conference, 
was attended by Turkey’s Deputy 
Minister of Foreign Affairs and 
Director for EU Affairs Ambassador 
Faruk Kaymakcı who welcomed 

the platform and emphasized the 
importance of the accession process 
as the basis of Turkey-EU relations. 
Also in attendance was Turkey-EU 
Joint Parliamentary Committee 
(JPC) Co-Chair İsmail Emrah Karayel, 
who while stressing that the 
platform was no alternative to the 
JPC, underlined that cooperation 
would contribute to restoring trust 
and building a common future with 
better dialogue. Turkey’s Permanent 
Delegate to the EU Ambassador 
Mehmet Kemal Bozay underscored 
that the platform could contribute 
to the improvement of cultural 
and social ties between Turkey and 
the EU. IKV Strategy and Business 

Development Director M. Gökhan 
Kilit was among the attendees of 
the launch event of the Turkey-EU 
Friendship Group. 

The members of the Turkey-EU 
Friendship Group which will be 
chaired by Ryszard Czarnecki 
(Poland, ECR) are as follows: Traian 
Băsescu (Romania, EPP), Engin 
Eroglu (Germany, Renew Europe), 
Fulvio Martusciello (Italy, EPP), Ilhan 
Kyuchyuk (Bulgaria, Renew Europe), 
Atidzhe Alieva-Veli (Bulgaria, 
Renew Europe), Márton Gyöngyösi 
(Hungary, NI), Andrey Kovatchev 
(Bulgaria, EPP), İpek Tekdemir 
(Secretary General of the Turkey-EU 
Friendship Group - Policy Advisor).

1965
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On 16 June 2020, EU High 
Representative for Foreign 

Affairs and Security Policy 
Josep Borrell announced 
senior appointments in the 
European External Action 
Service and nominations in 
the EU Delegations around 
the world. Nikolaus Meyer-
Landrut, who currently serves 
as Germany’s Ambassador to 
France and Monaco, has been 
nominated as the new Head 
of the EU Delegation to Turkey. 
Meanwhile, the current Head 
of the EU Delegation to Turkey 

Ambassador Christian Berger 
has been nominated to lead 
the EU Delegation in Cairo. 
Ambassador Meyer-Landrut’s 
nomination will be confirmed 
upon Turkey’s approval.

Ambassador Meyer-Landrut, 
who has been renowned as one 
of Germany’s leading diplomats, 
served as German Chancellor 
Angela Merkel’s chief adviser on 
European affairs from 2011 to 
2015 prior to being appointed 
to Paris. The 59-year-old career 
diplomat had also served in 
Vienna and Brussels. 

GERMANY’S AMBASSADOR 
TO FRANCE MEYER-LANDRUT 
NOMINATED AS EU DELEGATION 
HEAD TO TURKEY

ISSUE: 62 JUNE 2020

IKV SECRETARY GENERAL NAS PARTICIPATED IN THE 
CONFERENCE ORGANISED BY THE KOSOVO ASSEMBLY 
IKV Secretary General Assoc. 

Prof. Çiğdem Nas participated 
in the international conference 
entitled “Catching up with the 
Rest of Europe” organised by the 
Parliamentary Assembly of the 
Southeast European Cooperation 
Process (SEECP PA) and the 
Kosovo Assembly on 19 June 
2020. The opening speeches of 
the conference were delivered 
by President of the Assembly of 
Kosovo Vjosa Osmani Sadriu, Head 
of the EU Office in Kosovo and EU 
Special Representative Nataliya 
Apostolova and SEECP PA Standing 
Committee Chair Fitore Pacolli-
Dalipi.

The first panel session of the 
conference was held under the 
theme “A Renewed Approach 
to the Accession Process: Will 

It Change the Dynamics?”. The 
panellists of the session, which was 
moderated by Fitore Pacolli-Dalipi, 
included EP Rapporteur for Kosovo 
Viola von Cramon-Taubadel, Dr. 
Aidan Hehir from the Westminster 
University, sociologist and 
Croatia’s former First Deputy Prime 
Minister, Foreign and European 
Affairs Minister Vesna Pusić, Bodo 
Weber from the Berlin-based 
Democratization Policy Council 
and Prof. Bekim Baliqi from the 
University of Prishtina along with 
IKV Secretary General Assoc. Prof. 
Çiğdem Nas.

In her speech, IKV Secretary 
General Assoc. Prof. Nas stated that 
the revised accession methodology 
while entailing some positive 
aspects would not bring about a 
radical innovation. IKV Secretary 

General Nas indicated that the 
success of the enlargement 
process will be determined by EU’s 
political will and credibility as well 
as the determination to implement 
reforms on part of candidate 

states. Referring to the term 
“Western Balkans” as an artificial 
categorisation, Nas stressed that 
the Balkans should be taken up 
as a whole. Underscoring that 
Turkey was part of the Balkans, she 

emphasized that a discriminatory 
approach towards Turkey would 
imply creating new divisions in the 
region and thus risk undermining 
the values EU was aiming to 
promote.
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The Employment Shield package is on the top Turkey’s normalisation plans which is one of the only two G20 
countries registering positive growth in the first quarter of 2020. 

On 11 June 2020, OECD 
announced the quarterly 

national accounts of G20 countries 
covering the first three months of 
2020. According to the Paris-based 
agency’s news release, COVID-19 
containment measures caused the 
largest contraction in the GDP of 
G20 countries since the first data 
available in 1998. The decline in the 
real GDP of the G20 countries in 
the first quarter of the year was 3.4 
percent in comparison to 1.5 percent 
in the same quarter of 2009 at the 
peak of the global financial crisis. The 
OECD report highlighted the fact 
that the largest contractions were 
experienced by the countries which 
had introduced COVID-19 lockdown 
measures earliest. 

According to OECD data, the 
countries that recorded the largest 
GDP contractions were China whose 
economy shrank by 9.8 percent, 
and France and Italy both of which 

recorded 5.3 percent contraction in 
their GDP. GDP shrank in Germany by 
2.2 percent, in Canada by 2.1 percent, 
in the UK by 2 percent, in Brazil by 
1.5 percent, in the USA and in South 
Korea by 1.3 percent and in Mexico 

by 1.2 percent. 
Turkey and India stood out as 

the only G20 countries which posted 
positive GDP growth with 0.6 percent 
and 0.7 percent, respectively. In terms 
of year-on-year GDP growth, despite 

an overall contraction by 1.5 percent 
in G20 countries, Turkey recorded 
the highest annual growth with 4.4 
percent.

Incentives to support employment 
are among the top priorities in 

Turkey’s COVID-19 normalisation 
plans. The government has been 
working on a comprehensive 
package of measures known 
as the “Employment Shield” to 
rejuvenate the markets and preserve 
employment level. 

The Employment Shield package 
foresees the extension of the 
three-month ban on layoffs which 
was introduced in April to avoid 
further unemployment triggered 
by COVID-19. Moreover, wage 
support for employees on unpaid 
leave under the short-term working 
allowance is to be extended. The 
Employment Shield package will 
provide incentives for employers 
who take back employees laid off 
between January 2019 and April 
2020. Furthermore, the package 
will bring along easier and flexible 
employment schemes for people 
younger than 25 years of age and 
those older than 50.

TURKEY JOINED THE GLOBAL UNITY CALL 
TO PROTECT REFUGEES 

Turkish Foreign Minister Mevlüt 
Çavuşoğlu attended the online 

conference jointly organised by the 
Antalya Diplomacy Forum (ADF) 
and the International Centre for 
Migration Policy Development 
(ICMPD) on 9 June 2020. During 
the conference entitled “Situation 
of Refugees and Other Displaced 
Persons During the Pandemic: The 
Need for International Cooperation”, 
senior officials from major refugee-
hosting countries such as Turkey, 
Jordan, Iraq, Lebanon, and Pakistan, 
came together with representatives 
from the EU, UN and the WHO in 
a bid to discuss ways to address 
further challenges facing refugees 
due to the COVID-19 pandemic.

“We have a common goal, 
protecting refugees and displaced 
persons and providing them with 
a decent life; for that, we need 
cooperation and action”, said 
Foreign Minister Çavuşoğlu during 
his speech at the video conference. 
The parties emphasized that burden 
sharing by developed countries 
was essential to protect the 25.9 
million refugees across the world 

who are now more vulnerable to 
financial and social difficulties, due 
to multi-layered crises triggered 
by the pandemic. According to 
Amnesty International’s data, a 
third of refugees are hosted by the 
world’s poorest countries, whereas 
only 20 percent of refugees are 
living in developed countries. With 
a refugee population over 4 million, 
Turkey is the largest refugee-hosting 
country worldwide and is followed 
respectively by Jordan and Lebanon. 

The European Commission 
proposed to increase its financial 
support to Turkey, Jordan and 
Lebanon in 2020 by 585 million 

euros. In the press release issued on 
3 June 2020, Commissioner for Crisis 
Management Janez Lenarčič and 
Commissioner for Neighbourhood 
and Enlargement Olivér Várhelyi 
expressed the EU’s strong solidarity 
with refugee-hosting countries, and 
underscored that the Union was 
ready to support the well-being of 
refugees against all threats caused 
by the coronavirus pandemic. 
According to the proposal, 100 
million euros will be apportioned 
between Jordan and Lebanon, 
while Turkey will receive 485 million 
euros following the approval of the 
European Council and the EP.

1965
2020

Turkey and the EU are taking steps to support vulnerable 
refugees in the face of new challenges caused by the pandemic.

Germany and Turkey are in 
talks to evaluate the lifting 

of the travel warning for Turkey. 
While Berlin lifted restrictions for 
travellers coming from the EU, it 
announced on 9 June 2020 the 
extension of the travel warning for 
over 160 countries outside the EU 
including Turkey, until the end of 
August. Turkey is one of the most 
popular travel destinations among 
German tourists as nearly 5 million 
German tourists travelled to Turkey 
last year. 

Expressing his disappointment 
with Berlin’s decision to extend 
the travel warning, Foreign 
Minister Mevlüt Çavuşoğlu stated 
that he expected the German 
government to lift the warning 
at the earliest possible moment. 
Foreign Minister Çavuşoğlu 
confirmed that Turkey has made all 

preparations to ensure a safe travel 
and has taken all the necessary 
hygiene measures. Moreover, he 
pointed out that the measures 
had been supervised by German 
safety and security firm TÜV Süd. 
Noting that Turkey is a country 
which has successfully managed 
the pandemic, representatives of 
the tourism sector and leading 
tour operators from Turkey and 
Germany also urged Berlin to lift 
the travel warning for countries 
outside the EU including Turkey.

Speaking at a press conference, 
German Foreign Minister Heiko 
Maas said that they were in close 
dialogue with Turkey regarding the 
review of the pandemic situation, 
the capacity of the health system, 
measures for safety of tourists and 
planned flights to and from tourism 
destinations. 

TURKEY AND GERMANY IN TALKS 
OVER RESUMING TOURISM 

TURKEY ONE OF THE TWO G20 COUNTRIES TO 
REGISTER POSITIVE GROWTH IN THE FIRST QUARTER 
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Turkey and the Turkish Republic of Northern 
Cyprus (TRNC) criticised the announcement 

that the non-military areas of the British bases 
will be opened up for civilian development 
by the Greek Cypriot Administration. As it 
is known, the UK has two Sovereign Base 
Areas (SBAs) on the island; Akrotiri located 
in the south near Limassol and Dhekelia 
located in the south east near Larnaca, 
which account for 3 percent of the island’s 
territory. The announcement made on 9 June 
2020 regarding the use of privately owned 
property within SBAs follows a regulation 
agreed between then UK Prime Minister 
David Cameron and Greek Cypriot leader 
Nicos Anastasiades on 15 January 2014. The 
sovereignty of the SBAs is enshrined in the 
1960 Treaties establishing the then Partnership 
State and therefore any changes regarding 
their status requires the consent of the three 
guarantor powers, Turkey, Greece and the UK, 
and the two communities on the island. 

The TRNC Foreign Ministry reacted to the 
announcement with a statement indicating 
that any changes introduced without seeking 

the approval of the signatories of the 1960 
Treaties would imply a clear violation of the 
Treaties and the 1969 Vienna Convention on 
the Law of Treaties. Reminding that Turkish 
Cypriots had as much rights as Greek Cypriots 
over the bases areas, the statement indicated 
that the TRNC will not be bound by the 
announcement.

On 12 June 2020, Turkish Ministry of 
Foreign Affairs Spokesperson Hami Aksoy 
criticised the UK for disregarding the rights 
of the Turkish Cypriots and undermining the 
balance between the parties as well as the 
principle of political equality on the island. 
It was stated that as Ankara had indicated at 
the time the agreement was signed, the fact 
that neither Turkey as a guarantor power nor 
the TRNC as a signatory to the 1960 Treaties 
had been consulted on the content of the 
regulation that implied a change of status in 
the SBAs was unacceptable. Moreover, it was 
underlined that not only Greek Cypriots, but 
also Turkish Cypriots had immovable properties 
and indispensable rights and interests in these 
areas.

TURKEY AND TRNC SLAMMED THE 
UNILATERAL OPENING OF BRITISH BASES

GEORGE FLOYD PROTESTS SPREAD 
ACROSS EUROPE

“I can’t breathe” were the last words of the 
46-year-old George Floyd who was killed by 
a white police officer in front of three other 
police officers in the USA on 25 May 2020. 
His last words, recorded and shared on social 
media, were so powerful that they triggered 
feelings of anger and revulsion at the injustice 
and cruelty experienced by the black people 
in the hands of the police. The protests, which 
started in the USA, soon spread out to cities all 
over Europe in support of George Floyd and the 
“Black Lives Matter” movement as well as other 
victims of police violence. 

In spite of the pandemic restrictions and 
police bans on gatherings of large groups of 
people, mostly peaceful large demonstrations 
and protests took place in the cities across 
the UK, France, Belgium, Germany, Italy, Spain 
and Hungary. Observing silence for George 
Floyd, bending the knee and raising fists 
are all displays of solidarity seen across the 
populations from demonstrators to footballers 
in Europe. 

London, Bristol and Antwerp protests 
were especially pivotal in the sense that the 

protestors targeted the statues of historical 
figures known for their relations to slave 
trade, colonialism and racism as symbols of 
the injustices and racial discrimination faced 
by blacks and people from minorities and 
other ethnic backgrounds today. In Paris, 
the demonstrations mostly centered around 
voicing their anger at occurrences of similar 
cases of police violence ending in the deaths of 
people like Adama Traoré, another black man 
who also died under police custody in France 
four years ago, whose last words were also “I 
can’t breathe”.

Controversial statues being removed by 
authorities in Antwerp and London, chokehold 
being banned in France and a review of statues 
in public spaces being started in London with a 
view to their historical legacies and a pledge to 
improved representation of ethnic groups are 
all hopeful and welcome responses from the 
authorities. 

The most important result of these events 
is the fact that race and racism issues, which 
were not easily acknowledged subjects in 
European countries, now seem to be more 
open to discussion. Questions about lack of 
statistics based on race and the impact it has 
on issues of race and racism in Europe are 
raised, hopefully to be resolved in the near 
future. Also the higher number of coronavirus 
deaths among the black, Asian and minority 
ethnic (BAME) populations in the UK raised 
other related questions about how the lack of 
infrastructure provided for these communities 
puts them at risk under these specific 
circumstances but also causes them to be 
at a disadvantage with respect to social and 
economic issues in general.
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EU INITIATED AN ANTI-SUBSIDY 
PROCEEDING CONCERNING 
TURKISH STEEL IMPORTS
On 12 June 2020, European Commission 

announced that another investigation 
concerning flat-rolled products of iron, non-
alloy or other alloy steel imported from Turkey 
has been launched. The investigation, which 
was initiated at the request of European Steel 
Association (EUROFER), will cover the period 
between 1 January and 31 December 2019. 
While temporary measures in consequence of 
the investigation are expected to be announced 
within nine months at most, final measures are 
likely to be announced within 13 months. 

Some of the subsidy practices that are going 
to be investigated include; direct transfer of 
funds, incentives for R&D operations, electricity 
price supports, investment and social security 
incentives and exemptions from taxes. EUROFER 
asserted that the volume and prices of the 
aforementioned steel products imported from 
Turkey had negative effects on the EU steel 
industry due to alleged operations by the Turkish 
government and institutions.

As it can be recalled, Turkish steel industry 

has suffered due to the EU’s investigations 
which escalated especially in the wake of the 
import tariffs on steel and aluminium imposed 
by the USA and corresponding trade diversions. 
In this context, Turkish steel products in 17 
categories have been subjected to import 
curbs. If the situation escalates, Turkey could 
bring the issue to the agenda of the WTO as it 
had done in the face of EU steel import curbs. 
Although no immediate impact on prices of 
Turkish steel exports to the EU is expected at this 
stage, Turkish producers fear the possibility that 
tensions over Turkish steel products could trigger 
a trade war with the EU which is Turkey’s top 
export market.

Zynga Inc., a San Francisco-based 
company, announced on 1 June 2020 

that it purchased Istanbul-based mobile 
game company Peak for 1.8 billion dollars. 
The acquisition will be completed in 
the third quarter of the year. Created in 
2010, Peak Games is backed by venture 
companies Earlybird, Endeavor Catatlyst, 
and Hummingbird Ventures. With a team of 
100 young people with an average age of 
29, Peak obtained a remarkable success and 
became Turkey’s first “unicorn”. A unicorn 
is described as a private start-up company 
valued at more than 1 billion dollars. With 

this acquisition, Zynga Inc. hopes to increase 
its audience by 60 percent especially at 
a time when entertainment services are 
limited due to coronavirus restrictions. Frank 
Gibeau, Chief Executive Officer of Zynga, 
stated that Peak is one of the world’s best 
puzzle game makers and they were excited 
to include such talent and creativity into 
their company. 

Alongside Peak’s unicorn success 
story inspiring many tech start-ups, Turkey 
has been making progress in the digital 
transformation index. According to the 
report published by Turkey’s Informatics 
Industry Association (TÜBİSAD) on 9 
June 2020, Turkey’s digital transformation 
score has reached 3.06 out of 5.00 in 2020 
compared to 2.94 last year. Underlining 
the increasing importance of technology, 
especially following the coronavirus 
pandemic, TÜBSİAD stated that Turkey 
needs to increase its investments in R&D 
and tech companies.  The improvement 
in Turkey’s digitalisation score is yet to be 
reflected to the global ranking.

TURKEY’S TECH BUSINESS SCORE 
IMPROVED



7ISSUE 62   . June 2020

www.ikv.org.tr19 65
519 6 1965

2018

HIGH-LEVEL EXCHANGES

In June, the latest developments 
in Libya have prompted 

exchanges among Turkey and 
other major countries involved 
in the peace-making process in 
Libya. President Recep Tayyip 
Erdoğan held phone calls with 
his US and Russian counterparts, 
Donald Trump and Vladimir Putin, 
and had a video conference call 
with German Chancellor Angela 
Merkel, focusing in particular on 
bilateral and regional issues such 
as the situation in Syria and Libya. 

During their phone call on 
8 June 2020, President Erdoğan 
and US President Trump agreed 
to continue close cooperation 
to promote peace and stability 
in Libya. Moreover, Ankara and 
Washington agreed to create a 
study group on the Libyan crisis. 
On 10 June, President Erdoğan 
discussed the tensions in Libya and 
Syria’s north-eastern Idlib province 
with Russian President Putin. 
President Erdoğan has emphasized 
the significant role of Russia 
throughout the peace-making 
initiatives. 

The diplomatic traffic 
continued with EU leaders. 
President Erdoğan discussed the 
latest developments in the Eastern 
Mediterranean and Libya with 
German Chancellor Angela Merkel 

at a video conference call on 16 
June. The two leaders agreed that 
the UN-sponsored process to 
end the Libyan conflict should be 
strengthened. This came in spite 
of the statement made by French 
President Emmanuel Macron who 
criticised Turkey’s role in Libya. 
Furthermore, Italy’s Minister for 
Foreign Affairs and International 
Cooperation Luigi Di Maio 
visited Turkey to discuss Libya 
on 19 June 2020 and met with 
Turkish Foreign Minister Mevlüt 
Çavuşoğlu. Speaking at the joint 
press conference, Foreign Minister 
Çavuşoğlu praised Italy’s efforts 
for a ceasefire in Libya, despite the 
“unbalanced” Operation Irini the 
EU has been carrying out. 

Meanwhile, the diplomatic 
exchanges between Turkey and 
Libya’s internationally recognised 
Government of National Accord 

(GNA) intensified. On 17 June, a 
senior Turkish delegation paid 
an official visit to Libya and 
met with Libyan Prime Minister 
Fayez al-Sarraj, Foreign Minister 
Mohammed Siyala and Chair 
of High Council of State Khalid 
al-Mishri. During the official 
visit, Foreign Minister Mevlüt 
Çavuşoğlu was accompanied by 
Treasury and Finance Minister 
Berat Albayrak, Head of the 
National Intelligence Agency 
Hakan Fidan and Presidential 
Spokesperson İbrahim Kalın. 
Turkey’s official visit came in 
the aftermath of Libyan Prime 
Minister al-Sarraj’s official visit to 
Ankara on 4 June 2020. Libyan 
Prime Minister al-Sarraj had met 
with President Erdoğan and the 
parties had discussed working 
together during the ceasefire 
process.

TURKEY PARTICIPATED IN THE GLOBAL VACCINE SUMMIT 
HOSTED BY THE UK 

1965
2020

The Global Vaccine Summit, the 
third donor pledging summit 

by Gavi, the Vaccine Alliance, was 
hosted by the UK on 4 June 2020. 
The Summit brought together 
more than 300 participants from 62 
countries 42 of whom were Heads of 
State and Government.

Turkey was represented by 
President Recep Tayyip Erdoğan. 
In his message, President Erdoğan 
noted that “COVID-19 has reminded 
us once again that we are actually 
one big family sharing a common 
fate and future”, making the point 
that Turkey dispatched various 
healthcare equipment worldwide 
for the sake of global solidarity. 
“The availability of the vaccine 
to humanity as a whole and its 
production in adequate quantities 
for all are critical as its development,” 
he said. President Erdoğan added 
that the pandemic should not be 
allowed to further deepen the 
injustices across the world and 
stressed that Turkey is ready to 

cooperate with Gavi and other 
stakeholders.

During the summit, 8.8 billion 
dollars worth of new commitments 
were pledged by public and private 
sector donors, exceeding the target 
set which was 7.4 billion dollars. 
Together with the 1.7 billion dollars 
Gavi had secured previously, the 
resources for 2021-2025 amount 
to 10.5 billion dollars. The UK has 
become Gavi’s top donor with a 
pledge of 330 million pounds a 
year over the next five years which 
amounts to a total of 1.65 billion 
pounds. The Bill and Melinda Gates 
Foundation donated 1.6 billion 
dollars. The US has pledged 1.2 
billion dollars over three years 
followed by Norway with 1 billion 
dollars and Japan with 100 million 
dollars. 

Since its establishment, Gavi 
has helped vaccinate routinely 
more than 760 million children 
in the world’s poorest countries, 
preventing 13 million deaths.            

It plays a key role in improving global 
health security by helping national 
health systems and paying for global 
vaccine stockpiles. The summit aimed 
to immunise a further 300 million 
children against infectious diseases 
such as measles, typhoid, polio, 
cholera and HIV/AIDs by 2025. The 
project aims to save up to 8 million 

lives in some of the world’s poorest 
countries over the next five years.

This year it has an added purpose 
and significance since the world 
leaders showed unprecedented 
commitment to provide equal 
immunisation for everyone in the 
face of the COVID-19 pandemic, 
thus marking the beginning 

of a new era of global health 
collaboration in the world. As 
a result, a new COVID-19  vaccine 
Global Access Facility - COVAX 
Facility - is launched with the 
purpose to accelerate equitable 
access to appropriate, safe and 
efficacious COVID-19 vaccines for all 
countries. 

TURKEY’S INTENSE DIPLOMATIC TRAFFIC 
OVER THE SITUATION IN LIBYA

Convening via secure video 
conference on 17 and 18 June 

2020, NATO Defence Ministers 
discussed preparations for a possible 
second wave of COVID-19. In the 
meeting, which was also attended 
by EU High-Representative for 
Foreign Affairs and Security Policy 
Josep Borrell and Defence Ministers 
from Finland, Sweden and Australia, 
NATO Defence Ministers decided on 
a new operational plan and agreed 
to create a stockpile of medical 
equipment along with a fund which 
will allow Allies to swiftly acquire 
medical supplies. Moreover, they 
decided to update NATO’s existing 
national resilience guidelines to 
better respond to cyber threats, the 
security of supply chains and foreign 
ownership and control of critical 
infrastructure.

The security implications of 
Russia’s growing arsenal of nuclear-
capable missiles which spelled the 
end of the Intermediate-Range 
Nuclear Forces (INF) Treaty in 2019, 
as well as NATO missions in Iraq and 
Afghanistan were also on the agenda 
of the two-day virtual meeting. NATO 
Secretary-General Jens Stoltenberg 
told the reporters that concerning 
Russia, NATO Defence Ministers 
agreed on a balanced package 
of political and military elements 
including strengthening the Alliance’s 
integrated air and missile defence. 
Furthermore, they reconfirmed their 
strong commitment to Afghanistan’s 
long-term security and promised 
to step up NATO’s efforts in Iraq 
in full consultation with the Iraqi 
government and the Global Coalition 
against ISIS.

NATO DEFENCE MINISTERS 
CONVENED TO PLAN FOR A 
SECOND WAVE OF COVID-19
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DESTINATION UNKNOWN: ANOTHER ROUND OF 
LONDON-BRUSSELS TALKS ENDED INCONCLUSIVELY 

AS DEADLINE LOOMS

The UK formally left the EU 
on 31 January 2020, but that 
was just the beginning of the 

story. UK’s withdrawal from the EU 
continues to be the subject of a 
great deal of comment in journal 
articles, press reports and blogs. That 
is because the UK has now entered a 
transition period that allows London 
to continue its current relationship 
with the EU while the future trading 
relationship is negotiated. With 
the transition period currently due 
to end on 31 December 2020, the 
timetable for agreeing the future 
relationship framework is extremely 
tight.

There are less than six months 
to go until the end of the transition 
period and still no sign of a UK–EU 
deal. The talks between the EU 
and the UK began on 3 March but 
stalled, due to the failure to agree 
on key issues such as fisheries, 
fair competition guarantees and 
the governance of their new 
relationship. In the last round of talks 
conducted early June, negotiators 
made very little progress towards a 
free trade deal. In particular, London 
is demanding equality for the UK in 
a free trade agreement with the EU, 
similar to what the EU signed with 
partners such as Canada and Japan. 
On the other hand, the EU demands 
the maintenance of existing 
regulations concerning fishing 
rights in British waters. There is also 
a major disagreement with regard to 
“governance”. London rejects the EU 
proposal on the role of the European 
Court of Justice in resolving post-Brexit 
disputes between the UK and the EU 
saying that its parliament and courts 
must remain autonomous.

It can also be argued that the 
coronavirus outbreak had an overall 
negative impact on the negotiations 
between the UK and the EU. Brexit 

negotiations had to be cancelled 
in late March after top negotiators 
for the EU and the UK both had to 
go into isolation with coronavirus 
symptoms. On 16 April 2020, the 
parties agreed to hold further talks 
by video conference however 
progress has been limited. As many 
diplomats, who have been involved 
in various trade negations, point 
out video conferencing is a poor 
substitute for in-person meetings. 
Last but not least, the pandemic has 
diverted the attention of leaders 
from the talks as they have been 
increasingly busy with tackling 
the pandemic and its economic 
consequences.

What’s Next for Brexit?
The time available for the future 

relationship negotiations is already 
relatively short, but these pressures 
have led some to consider the 
desirability of an extension to the 
Brexit transition period. If both the 
UK and the EU agree, this transition 
period may be extended once by 

two years, meaning it could remain 
in place until 31 December 2022. 
However, following the high-level 
video conference meeting between 
Boris Johnson and the presidents of 
the EU institutions (the Commission, 
the Council and the EP) on 15 June 
2020, it was confirmed that there 
will be no extension to the transition 
period beyond 31 December this 
year. To help this timeframe work, the 
UK and EU have also agreed to hold 
more talks over the coming weeks. 
Boris Johnson wants to reach a deal by 
July, in part to allow the UK economy 
time to prepare for post-Brexit trade. The 
EU is more flexible about striking a 
deal, but EU Chief Negotiator Michel 
Barnier has pointed to 31 October as 
the final deadline. One thing is clear: 
an agreement must be made before 
the end of October, to allow both 
sides to prepare. The text would then 
need to be ratified by both the EP 
and the UK Parliament.

If negotiators fail to agree on a 
trade deal by the deadline and no 
extension is agreed, this would leave 

the UK trading on WTO terms with 
the EU, with the likelihood of tariffs 
on imports and exports. The UK 
Government has already announced 
its new tariff regime, the UK Global 
Tariff (UKGT) on 19 May. This will 
replace the EU’s Common External 
Tariff on 1 January 2021 at the end 
of the Brexit transition period. With 
UKGT, the government aims to make 
it easier and cheaper for businesses 
to import goods from overseas while 
recognising the need for protecting 
UK producers. The result is that 60 
percent of trade will come into 
the UK tariff-free on WTO terms or 
through existing preferential access 
- a higher percentage of tariff-free 
goods than currently applies under 
the EU’s Common External Tariff. 
UKGT will apply to imports from the 
EU as well as from non-EU countries; 
therefore, it will affect all UK imports.

Potential Implications for 
Turkey-UK Trade Relations

Approaching the issue from 
the perspective of Turkey, the 

withdrawal of the UK from the EU 
may have several effects on Turkish-
British relations. Perhaps the most 
important effect of Brexit will be in 
the area of trade. By leaving the EU, 
the UK will also leave the Turkey-EU 
Customs Union which has abolished 
all customs duties, quantitative 
restrictions and all other measures 
having equivalent effect in trade 
of industrial goods between the 
parties. All imports from and exports 
to the UK will be subject to customs 
duties once again.

Turkey and the UK need 
to negotiate a deep and 
comprehensive free trade 
agreement (FTA) that will enter 
into force as soon as the transition 
period ends. Any time gap between 
the UK’s departure from the EU and 
thereby the Turkey-EU Customs 
Union and the signing of a bilateral 
agreement between Turkey and the 
UK will result in considerable losses 
in trade due to the re-imposition 
of customs duties and other 
restrictions. The two countries will 
leave behind a preferential trade 
regime and will become third 
countries for each other within the 
WTO framework.

Such an FTA can also raise the 
potential of trade and investment 
relations between the two countries 
by reaching a trade volume of 
25-30 billion dollars, stimulating 
joint production in Turkey to be 
exported to third markets, as well as 
joint ventures entailing technology 
transfer and know-how. 

On 9 November 2017, a working 
group made up of British and 
Turkish officials started preparatory 
work to determine the scope and 
framework of future trade relations. 
It is expected that the FTA, which 
will replace the Customs Union 
between Turkey and the UK, will 
include agriculture and industrial 
products as well as services, 
investments, public procurement 
and e-commerce.

Another round of EU-UK talks have ended inconclusively. There are less than six months to go until the 
end of the transition period and still no sign of a Brexit deal. 
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